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1. Production of iron was begun'ifx the first quarter of 1954, before the completion . .
of the construction work -and before Soviet delivery of iron ore on a reguler basis R
was assurnd, Due to shortagesythe Fimearien Government, wjith full concurrence of
the USSR, began to negotiate with Yugoslavia for iron. ore, o
. S - 25X1
2. ‘the cost of producti~n wes in L
1954 three times higher than the processing plants were capable of peying. With
the supply of the essential reaw materials,especially iron ore,in d>ubt, the
authorities were not sure just how to proceed with the erection of the plant.
As a first measure, it had been-decided to modify the scheme as follows::
8. 'Instead of four, only two big blest. furnaces were to be constructed. One of
~these with a capaclty of 500 tons is alreedy in operation,and the second is
under construction.. Work on the second furnace is progressing 8lowly,and
though 1t was planned to finish it by the fall of 1955 it appéars that this
date will no‘t be met. )
b, Instead of eight Martin furnaces - each with a: capacity of 125 tons - only
" four will be constructed, - One of these was put into service in August 1954,
and the second is under construction, The' construction of the remaining two NI
will proceed in step with the construction of the second big blaest i‘urnace. G
“c. Tt has been- decided ot to bulld the rolling mills, ) |
. .f'd.. The power statiOn,which has been planned ‘bo have three turbo—generators of y
21,000 kw, cepacity, will be built as- planned -The lack of power mekes St
,the constructlon of this plant imperative, - - . . ‘ A - 25X1
€. The fate of the «coke plant was unceriain during the sumer of 1954, The S
‘ cmstructior;,which was begun in 1952,has been.stopped. The small output
of 1r0n has reduced the demand for coke by 50%, Deliveries froml—:|“ '
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:E'astérn Germany of 400,000 tons of high—grade coke have helped the

3.

Hungarians to decide to shelve this protlem for the time being.

f£. The ore crushing, loading,and sorting installations will be built on &
reduced scale. Whilewaiting for the new blueprints, work has stopped.

These developments at Sztalinvéros have freed workers for other projects.
Many of the 8 = 10,000 workers at one time employed at Sztalinvéros have

been transferred to Kazincbercika and to agricultural projects.

25X1 -

25X1

25X1

SECRET
NOFORs/

Approved For Release 2008/03/07 : CIA-RDP80-00810A006000280002-6



